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LIMITED OFFFICIAL USE ROME 16960 

E.O. 11652: N/A 
TAGS: EAIR, IT 

SUBJECT: CIV AIR-ONE-STOP INCLUSIVE TOUR CHARTERS. 

REF: (A) ROME 16618 AND PREVIOUS; (B) ROME A-252 OF MAY 
1, 1974 AND A-263 OF MAY 6, 1974 

1. ON NOVEMBER 10, 1975 OVERSEAS NATONAL AIRLINES (ONA) APPLIED 
TO CIVILAVIA FOR AUTHORIZATION OF SERIES OF ONE-STOP INCLUSIVE 
TOUR CHARTERS NEW YORK-ROME-NEW YORK ON BEHALF DAVID TRAVEL AND 
CAREFREE TRAVEL DURING PERIOD JANUARY 28-MAY 27, 1976. CIVIL- 
AVIA DENIED ONA APPLICATION, STATING: QTE IT APPEARS THAT IT 

(THE APPLICATION) CANNOT BE FOUND ACCEPTABLE SINCE THE APPRO- 
PRIATE ITALIAN REGULATIONS DO NOT PERMIT OTC CHARTER FLIGHTS 
UNQTE. 

2. CIVILAVIA INCLUSIVE TOUR REGULATIONS (REF B) HAVE NOT RPT 

NO REQUIREMENT RE MAXIMUM OR MINIMUM NUMBERS OF STOPS. IN FACT, 
CIVILAVIA AND ALITALIA REPS ON SEVERAL OCCASIONS LAST YEAR 
(BEFORE MORE RESTRICTIVE THAN CIVILAVIA REGULATIONS RE NUMBER 
OF STOPS, NOTING THAT CAB AND NOT CIVILAVIA WAS REASON WHY 
US CARRIERS COULD NOT OPERATE OTC TO ITALY. 

3. EMBASSY HAS BEEN INFORMED BY RELIABLE TRAVEL INDUSTRY REPS 
THAT ALITALIAN NOW NEGOTIATING OTC PACKAGES WITH SEVERAL US 
TRAVEL AGENCIES. EMBASSY STRONGLY SUGGESTS THAT CAB REFUSE 
TO APPROVE ANY ALITALIA APPLICATIONS FOR OTC UNTIL SUCH TIME AS 
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ARE PERMISSABLE UNDER ITALIAN REGULATIONS. EMBASSY SEES NO 
REASON WHY ALITALIA SHOULD BE PERMITTED PREEMPT OTC FIELD TO 
DETRIMENT OF US CARRIERS. 

4. UNLESS OTHERWISE INSTRUCTED, EMBASSY WILL SUBMIT LETTER TO 
CIVILAVIA, WITH COPY TO MINISTRY TRANSPORT CHIEF OF CABINET 
COLLINI, OBJECTING TO CIVILAVIA REFUSAL ON ONA APPLICATION, 

NOTING THAT CIVILAVIA INCLUSIVE TOUR CHARTER REGULATIONS 
SPECIFY NO MAXIMUM OR MINIMUM NUMBER OF STOPS. 

5. EMBASSY UNDERSTANDS THAT ALITALIA BELIEVES CAB OTC REGULA- 
TIONS PERMIT TOO LOW A PRICE TO BE CHARGED FOR THE PACKAGE AND THAT 
IF THIS ISSUE RESOLVED, ALITALIA MIGHT GIVE CIVILAVIA GREEN 

LIGHT ON US CARRIER OTC APPLICATIONS. 

6. PLEASE ADVISE SOONEST WHETHER CAB WILLING AND/OR ABLE TAKE 
ACTION RECOMMENDED PARA (3) ABOVE. 

7. EMBASSY ANXIOUS TO RESOLVE THIS ISSUE QUICKLY SINCE THERE ARE 
IN THE WORKS NUMBER OF OTCS WHICH WILL TRANSPORT ITALIAN 
BUSINESSMEN TO US TRADE FAIRS UNDER DEPARTMENT OF COMMERCE 
FOREIGN BUYERS PROGRAM. BEAUDRY 
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